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Disclaimer

® The predictive information provided in this presentation, including operation
prospects, financial situations, and business predictions, is integrated from
internal data and external economic development situations.

® The information in this presentation represents FROCH’s knowledge of the
future based on the data of the present time. It does not explicitly nor
implicitly express or guarantee such information’s accuracy or integrity or
accountability. FROCH bears no responsibility for the updates or revisions of
the information should any changes or adjustments are necessary in the
future.

® The actual future outcome of the company in terms of operation results,
financial situations, and business results may differ from the predicative
information in this presentation. The reasons include, but are not limited to,
the changes in market demand, regulatory policies, the integrated economic
situations, and other risk factors that are not within the control of the
company.




COMPANY PROFILE

TAIWAN PLANT

Land Size : 210,213

Number of Employees : 668 (as of March 31, 2020)

CHINA PLANT
Land Size : 250,583 m

Number of Employees : 331 (as of March 31, 2020)




MATERIAL
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MATERIAL

TAIWAN PLANT:
69% DOMESTIC
31% IMPORTED

CHINA PLANT:
100% DOMESTIC




INDUSTRIAL PIPES
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MECHANICAL TUBES




INDUSTRY PROPERTIES

Steel Making

Hot Rolled /
Cold Rolled

Froch Enterprise Co., Ltd. Froch Enterprise Co., Ltd.

Sheets and Coils Tubes and Pipes

Slitting, Surfacing, Sutting Slitting, Piping, Annealing, Pickling

Construction .
m Pulp and Paper Petrochemical
and Beverage P Water Treatment
Medical Machinery /
Equipment Fabrication
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INDUSTRIAL PIPES
APPLICATIONS
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MECHANICAL TUBES
APPLICATIONS
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STAINLESS STEEL SHEETS

APPLICATIONS

Bulletin Boards
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OPERATIONAL BRIEFING -
PRODUCT MIX SALES PERCENTAGE

Tubes and Sheets Consolidated Turnover

Pipes and Coils (NTs million)

2017 76.4% 23.6% 12.640
2018 80.5% 19.5% 13.400
2019 79.9% 20.1% 11 980

2020Q1 79705 18.2% 2 340



OPERATIONAL BRIEFING -
SALES REGIONS PERCENTAGE

2019



OPERATIONAL BRIEFING -
STAINLESS STEEL TUBES AND PIPES

Taiwan’s Stainless Steel Tubes and Pipes Consumption

2017
26.12%




OPERATIONAL BRIEFING -
STAINLESS STEEL TUBES AND PIPES

Taiwan'’s Stainless Steel Tubes and Pipes Export Quantity




CONSOLIDATED FINANCIAL

NUMBERS - LAST 3YEARS

NT$ million
YEAR

ITEMS 2017 2018 2019 (2020 Q1
Sales 12,640 13,400, 11,980 2,340
Gross Margin 1,610, 1,780, 1,220 150
Rperating 840 940 490  -10
Income
EPS NT$1.97 NT$1.97]NT$0.94| NT$-0.17




COMPETITIVE ADVANTAGE

1. Comprehensive Product Range -
Satisfy Customers’ One-stop Shopping Needs




COMPETITIVE ADVANTAGE -
QUALITY CERTIFICATIONS

2. Advanced Technology among Competitors

® 1993 : Froch was accredited with 1ISO-9001 by Lloyd’s
Register Quality Assurance.

® 1996 : Froch was accredited with 1ISO-9001 by Bureau of Standards,
Metrology, and Inspections, Ministry of Economic Affairs.

® 1999 : Froch was accredited with 1ISO-14001 by Lloyd’s Register
Quality Assurance.

® 2001 : Quality Assurance Laboratory was accredited with 1SO 17020
and ISO 17025

® 2005 : Froch was accredited with LR Ship Building Approval.

® 2009 : Froch was accredited with JIS by Japan Quality Assurance

Organization (JQA).

Developeing 1SO-45001 Occupational Safety and Health

System. 1

2018 :



BATANN
0! 2B (HX- U8 UM | -an)
| DU EVCSE DA LAY BT
( StiCally
| v /~ Oomentic Market
SL ot (T, Nawtieg) Lo, Tao Yuan, M Cha)
€ el {f N 042 Takctung, Chang Hos Yun A, O ¥ T
S5A 700 m A Moy Tung, TesTung Mas Lian, g )

e , ort! 4 3 Lf V
Europe
0 b RO 3 0 = YR D c01 B2t
> G P L
02 00 AO2 A B 2 < 000 : "0 - 0 0
o 02 bt
5 Eg o 29 3 2 O X o D16 £ B
0 » RiM 7 ERL S O 8 Palkastan VO3 016
BN F 5 : 004 s
0% ol BOS MR o % : D i
= D0 o & >
f) ol fOX 0f i1 CN » D -
' “ ‘ . v DO -
07 ME it o Co ; o C2 S D
ADS B 2 M) e Co ; 06 (22 WA s D20 W
[0 G
00 It 0 OU = Oy Y L A . 3
& DO% 2 £
o= G 850 D M 08 CM & D22 Q
- L 2] D10 | O
G i it 0 $5 4
2 ") D
2 £ 2 C2%
¢ i ol




FROCH ENTERPRISE CO., LTD.-
DEVOTED TO SOCIAL WELFARE ACTIVITIES

» Provided the Douliu Precinct of Yunlin Police Bureau with the Gun Clearing Tube
to help protect the safety of the police force.

» Purchased the holiday gifts made by the social groups of the underprivileged of
Yunlin County.

* Donated New Year’s Eve Dishes to Huashan Welfare Foundation.

« Sponsored the 30" “Yearend Banquet for the Underprivileged” and volunteered in
serving.

* Donated Fire-fighting equipment.

» Assisted in the activities held by the Philanthropic Library of Taiwan Reading and
Culture Foundation.

« Donated to Yunlin Child Welfare Development Association.
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Stainless steel pipe is necessary to be
used in everywhere in our modern life
In appications for cormtruction, phuming,
househoid hydeo & gas, oll pipeline,
process pipe line, storage lank pipelne,
and automotive industry, stainiess steel
pipe is the best choice. We produce the
highest quaity products 1o satisfy the
needs of all industries
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